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STATE OF NORTH CAROLINA
 
UTILITIES COMMISION
 

RALIEGH
 

D O CKET N O . E-22, SUB 159 
D O CKET N O . E-22, SUB 46 1 

BEFORE T HE N ORTH CA ROLIN A UTILITIES COMM ISSIO N 

D O C KET N O . E-22, SUB 159 

In the Matter of Applicat ion of D ominion 
N or th Ca rolina Power for an Increase in and 

Revision s to Its Rates and C harges Applicable to N O TIC E or PUBLIC H EARINGS O N 
Electric Util ity Service in N orth C arolina G EN ERAL RAT E INCREASE 

APP LIC ATION, DETERMINATION 
DO CKET N O . E-22 , SUB 46 1 or N EED, AN D FUEL 

ADJUSTMEN T AP PLICATIO N 
In the Matter of Applicat io n of D ominion 

N orth Ca rolina Power for Au th ority to Adj ust its 

Elect ric Rates Pu rsuant to G .S. 62-133 .2 ;1I1d 

N e UC Rule RS-55 

NOTIC E IS H FREBY GIVEN th at on February 15, 20 10, V irginia Electric and Power Co mpa ny, d/b/a 
Dominion North C aro lina Power (DNCP or C om pany) , filed an application with the Commission 
requ est ing autho rity to adj ust and increase its rates for retail electri c service illl North Ca rolina . In this 
app licat ion, DNCP is requ estin g au tho rity to increase its rates and charges to produce an ad d itional 
$,,/6,100,000 ill revenues, which would be an increase of approximately 14%1. On Jul y 30, 2010, DNCP filed 
pUr,Ql ;mt to C .S. 62 - 110.6,;l supp lem ental applicat ion p rovid ing additional testimon y and information to 
support recovery in base rates for th e construction costs o f certai n out- of-state generation facilities. 

On August 10, 20 10, DNCP filed its application for an annua l fuel charge adj ust me nt in D ocket N o . 

F-22 , Su b 16 1. T his appl ication has been consolidated with the genera l rate case application for hearin g for 

the pmpose of determin ing whe the r an incr eme nt or decreme nt rider is requ ired in order to reflect act ua l 

cha nges in th e cost of fuel and the fuel cost co mpo nent of purch ased power ove r or un der the base fue l rate 

established for DNCP in its previou s general rate case, T he dates for hearin gs and for prefiled expert 
test imo ny and exh ibits with respect to the fuel ad justment application are the sam e as the dates fo r the 
gencral rate case application. 
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In support of the requested general increase in its rates, DNCP states th at its pro posa l to increase its rat es is necessalY to 

recover th e increased cos ts of providing safe, rel iabl e, and eco no m ica lly ben eficial service to its approxima tely 119,000 N orth 

C aro lina customers and to main tain the credit qual ity and access to ca pital requi red to ma ke su bstantial futur e investm en ts 

in its system . DNCP fur ther stat es th at th e requested increase in rates and charges would prod uce an overall rat e of return 

to the Com pa ny of 8 .98% and a retu rn on com mon equity of 11. 9% . 

M ore specifically, D NC P m akes the following assert ions : (1) the cost of serving its N orth Carolina retail custo mers has 

increased substantia lly during the period since it agreed to a five-year rate cha nge morat orium in its last gene ral rat e case in 

2005 , and th at its non-fuel base rat es have not been increased since 1993; (2) it has mad e significant investm en ts in its 

generat ion, t ransmiss ion, and d istrib u tion infr astructure over th e past five years, an d plans to co ntinue to make significant 
investm ents for th e benefit o f its N or th Carolina custo mers; and (3) it is expe riencing an under-recovery of purch ased power 

costs wh ich it seeks to rem edy on a go ing-fonvard basis. T o reme dy th e asserte d under-recovery of purch ased power costs, 

the C om pa ny p roposes to change th e way those costs are recovered so that th ey would be sub ject to ad justmen t in its annual 

fuel adj ustm en t p roceeding witho ut th e necessity of a ge neral rate case proceeding. 

The Compa ny requested that the p rop osed rates beco me effect ive on Ap ril 15, 20 10. T he Co mm ission has issued an 

o rder suspe nd ing the pr op osed rate increases until January 1, 20 11, and set th e ap plicat ions for a gene ral rate increase an d a 
fuel cha rge adjustme nt for hearing as follows: 

\XTill i,ullSton : Aug ust 3 1, 20 10, at 7 :00 p .m . in Will iamston C ity H all , Assem bly Room, Seco nd Floor, 102 East M ain 

Str eet. **There is no elevator in th e building. If handicapped access is need ed, contact M elani e Holtz in the Com m issio n's 

C lerk's office at holtz@ncu c.n el. 

Manteo : Septem be r 1, 20 10, at 7:00 p .m . in th e Dare County Just ice C enter, Court roo m A, 962 Marshall C. Collins 

Drive: 

Elizabeth C ity: Sep tember 2,2010, at 7:00 p .m . in th e Pasquotank County Courtho use, Courtro om B, 206 Eas t Main 
Str eet; 

Roan ok e Rapids: September 8, 20 10 , at 7:00 p .m . in J . Reuben Daniel C ity H all and Poli ce Station , Con ference Room, 

1040 Roan oke Avenu e: and 

Raleigh : T uesda y, O ctob er 12, 2010, at 9:00 a.rn . in C om m ission H earin g Room 2 115, D obbs Build ing, 43 0 N orth 

Salisbury Street. 

T he hearin gs on Aug ust 3 1, Septem ber 1, Septe m be r 2, and Septem ber 8 , 20 10, will be held solely fo r th e purpose 

of receiving the testimony of public witnesses . T he hear ings will resume in Raleigh on O ctober 12, 201 0, and will 
continue as required for furth er test imony of public witn esses and testi mony and cross-exam ination of witnesses for th e 
Com pa ny, the Public Staff, and other int erveno rs with respect to the gene ral rate applicat ion , the determ ina t ion of 
need for ce rta in out-of-state gen erat ion bcilities, and the annual fuel clause ad jus tm ent application . 

EFFECT OF PROPOSED GENERAL RATE INCREASE 

T he foll owin g tabl e sho ws D NC P's proposed percentage in creases in N orth Carolina retail revenues by cus to mer 

classes (includ ing changes to bo th base revenues an d fuel revenues) : 

Customer Class Proposed Percentage Increase in Revenues 

Residen tial 14 .08 % 
Sma ll Gen eral Service and Publ ic Au th o rity 14 .17°;;) 
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Large C eneral Serv ice 14.32(1/0
 
6VP 14 ,28{Y,)
 

Nucor 14 .51%.
 

T raffic Co ntro l 14 .72(%
 

O utdoor Ligh ting 15.37%
 
M iscc llnnc o us -4 .00(Yo
 

Overall 14.07% 

For cus to mers on Residential Sche dule 1, th e prop osed rates wo uld increase their average monthl y bill as follows: 

Residential Schedule 1
 
Monthly Bill Based on 1,000 kWll per Month Billed
 

U nder Existing U nder Prop osed C ha nge Percent
 
5e,ls0 11 Rates ($Imo nth) Rates ($/mon th ) ($Imo nt h) ($/month)
 

\'VTintr-r $ 95.49 $ ] 09 .03 $ 13 .54 11\ .2%.
 

Sum mer $ 106 .52 $ 121.1 6 $ 11J.61 13, 7°/h
 

This IfTbI(' iurludcs gro.l"s Iw('ipts tax, thefue! adjustment rider, and the[u el experience 1J7 od~f;crlfiollf; letor rider. It does 1101 

include IhepropOJed rlerretnent riderjor the EMr Garden Generation Station. 

T he increases shown above include a prop osed increase in the basic custo mer charge fro m $9 .50 to $ 10.46 for mo st 
residential custo mers . D N CP also pro poses to increase th e basic customer charge for most small gen eral serv ice customers 
fro m $ 16.9 1 to $ 18 .59 ,1I1 d for most large gt~ne ra l service custo me rs from $7 1.36 to $82 .64. 

C usro rncrs ot her than thos e on Residen tial Schedule 1 wo uld expe rience increases in their monthly bills based upo n their 

particula r rate sched ules and usage levels. 

PROPOSED RATE DESIGNIRATE SCHEDULE CHANGES 

DNCP's gcnc ral rare case application also prop oses certain rate design changes, including the use of fuel rates that vary by 
customer class. The Com pa ny prop oses to d ifferentiate its fuel rates by custo mer classes, with the intent ion of balan cing the 
prop osed inc reases in base rates and red ucin g the d ispa rity in class rates of retu rn so th at all customer classes wo u ld 
experience approx imately th e sam e tota l increase in rates. 

T he Co m pa ny also prop oses to close Rate Sched ule 6 (Large Ge neral Service) and Rate Schedule 1Dr: (Dual 
I'u el SCIYicc- Rcsidc nti'l l) to new custo me rs an d to elim inat e the energy co nservat ion discount for Residential Rate 
Sched ules 1, 1P, and 11' , C usto mers currently on th ese rat e sch edules ma y rem ain , an d customers th at cur rently 

receive th e energy conservation discount will continue to receive it while they rem ain on th ose rate schedu les. 

In add ition, the Com pany prop oses to cance l Rid er RLC (Residen tial W ater H eater Load C ontro l Service) . If this 
cancellation is allowed, parti cipat ing custome rs would no longer receive the rate cred it . 

T he Comm ission may conside r add itiona l or alternative rate design proposals th at were not included in the 
Com pany's applica tio n an d ma y or der increases or decreases in indi vidual rate sche dules that d iffer frt~1ll those 

prop osed by th e Co m pa ny . 111110 even t, however, will th e C om missio n approve an y increase in to tal revenues beyond 
the tota l increase in revenues requ ested by the Com pa ny . 
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OTHER MATTERS 

A list of present rates, toget her with details of the proposed ad justments in rates, can be obtained at the business offices of 
DNCP or ar the Offi ce of th e Chief C lerk of the N orth Ca rolina Utiliti es Comm ission, D obbs Build ing, 130 N orth 
Salisbury Street , Raleigh , N or th C aro lina, wh ere ;1 co py of th e applicatio n is available for review. T hese materials, as well ;1S 

pleadin gs, the pre-filed testimo ny and exhibits o f all parties, the transcr ipts of all hearings, briefs, and prop osed ord ers, may 
be viewed as th ey becom e available on th e Co mmission 's web site at www .ncuc. ne t:.Click on "D ocket Search" and type in 
the dock et and sub docket numbers. In add ition, a deta iled list that com pares DNCP's present and prop osed rates is 
available on the Public Staffs website at: www.pubstaff.co m merce.stat e.nc. us/ pselecl ncpower_rate_increa se_surnmary.pd f. 

Person s desiring to presen t test imony for the record sho uld ap pear at one of th e public hearings. Person s desiring to send 
writte n state ments to inform the Co m mission of the ir position s in th e matter should add ress th eir stateme nts to th e N or th 
Carolina Utilities C ommission , 432 5 Mail Serv ice Cent er, Raleigh?N orth C arolina 27699-43 25 and reference Docket N os. 
E-22, Subs Ij 59 and 461. H owever , such written stat eme nts cannot be considered competent evide nce unless those person s 
;:t ppear at the hearin g and testi fy concern ing the information co ntained in thei r writte n sta tements. 

Person s having an int erest in the invest igatio n and desiring to intervene in thi s conso lida ted proceed ing as formal parties 
of record sho uld file their motion s to intervene not later th an Sep tember 1, 20 10, and in acco rdance wit h Rules R1-5, R1- 6, 
Rl -7, and R1-1 9 of the C ommission's Rules and Regulation s. These motion s should reference Docket N os. E-22 , Subs 459 
and 46 1, and sho uld be flied with the C hie f C lerk of th e N orth Carolina Utili ties C omm ission, 432 5 Mail Service Center, 
Raleigh , N orth Carolina 27699-4325. AI! parties to these pro ceedings planning to presen t expert testimony must p refile 
th eir testimony and exhibits no t later than September 16, 20 10. 

The Pub lic St;1ff is au thorized by statute to represent consumers in pro ceedings befo re th e C om mission. Written 
stat eme nts to th e Publi c Sta ff sho uld include any information which the writers wish to be considered by th e Publ ic Staff in 
its investigation of th e matter. Such stateme nts sho uld be add ressed to 

M r. Rob ert P. Gruber 

Executive Di rector , 

Public Staff-NC U tiliti es C ommission 
4326 Mail Service C enter 
Raleigh , N orth Carolina 27699-4326 

T he Atto rney General is also aut horized by statute to rep resent consumers in proceed ings before th e Com mission. 
State ments to the Attorney Ge neral should be add ressed to 

The H onorable Roy Coop er 
Attorn ey General of N orth Carolina 
clo Utilities Division 
900 1 Mail Service Center 
Raleigh, N orth Ca rolina 27699-9 001 

T his th e 11\h day of Augus t, 20 10. 

NORTH CAROLINA UTILITIES C OMMI SSION 

Gail L. Mount, D eputy C lerk 
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